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2YHU WIMVHG GXUQ] 3IENBI-DP VR IXSSRW
* UHDIWMVAL HHGV P SDFW XQG DQG 3IENB

-DP * WDQADZ DUEHG VR 0 M@ 9D 6HDURK DQG
SHVFXH P DGH SRME®IE\ WH -2 6+ ) XQG * HIDG
+ ' HDEHO RXQGDARQ 986 6 ) XQG DGO 97
9DGR &RP P XQW ) XQG

‘@@:T BCE GRPET D - TP $PVOX
SI' PVSGFCET BCE OFHI CPST XFS

@CFE XJ BMOL PGFTPVIFT WP | FND U FN SFCVIE
U FB MWFT FTOFDBW BT U F EJBIWST CPOUOVFE
51 FTF TVSAWPST CPVE W/ SOWP $' 4/ . WP I FND U FN
CSEHF U F HBQ CFWX FFO UIFN QPSB&Z BCE MvOH UFS\
| PVIIOH TPMUPOT #FCBVIF PG U F ' PVCEBUPOT
QBILOFST EPOPST BCE WPNMOUFFST U FTF CPN N VO1Z
NFNCFST XFS BCM WP WBLF FBMTUFQT WPXBXE
FOPWY UBU XPVMOU | BW PUFXJF CFFO
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$ EXTXHIXH &RP P XQW ) RXQGIMRQ ( P HUJ HQR
$ PURQ) XQG

0 PAIGH2 1O * DV&RBSRUMRQ

SQWG: D R 1 RWK&HQADAL HZ 0 H IFR
7TIZQH $FRWD &KDSDUR 3&

$V 6RXWHD 1 HZ 0 HIFR KDV IDFHG JUDWGHYDWIMRQ <RXU
&) 610 KDV FROMXHG \R H SDQG DG WHQIIWHQ W RBI 1Q
HP HUHQR UAVSRQWH BLQRH IWIGFHSWRQ WH * UDWAMAL HHGV P SDRW
) XQG KDV EHHQ D YMIOUHWRXUH GXUQ) &2 9, 1 RWHQ 1 HZ
0 H IFR IV WH/ D8 QRQIGRGV DG QXP HIRXV RWHURIMHY

Q DBRCH GMDAWMY IQFOGIQI IV IGRGY P DW YIRBIQFH DG
JRYHUP HOAFBRVXUHV B WQGLYIGXDY DQG | DP IOHVIQ XU HOAGHHG 7KH
* UDWMAL HHGV P SDPW XQG FROWOXHG R VHUYH DVD IBf LE®! WDSIG
UAVSRQH VDIHW QHW GHOMHUQI HWHOADO UMRXUAHV R KHS
FRP P XQWHVUHASRQG UHFRYHU DQG WHEXIT

7KH IXQG IV DQFKRUAG E\ D ®Q) WP HQGRZ P HQARUVXWRICDELOV
DQG DPRYDWG LQ SDWZHUKLS Z IW GFDOSDWZHY GXUQ) HP HU HQAHY
© KHQ DPRYDMG Rl IXQGV UIVHG | RUWDWSHALLE LQAGHQADUA
GMAMEXWMG GIUHAD IQR WH FRPPXQW RWQ ZIWIQ  KRXW
7KURXJ K FRERUDARQ Z W WM FRXQN AW WIEDO DQG FRP P XQW
RUDQYDARQY/ DG IV GHIHHG HIFHQD DG 1Q DY QP HQNVZ W
HWEEQKHG HP HU HQR UAVSRQMH t MP V

( IRW DRIRW [P SDAMG FRP P XQWHV KDYH IQFOIGHG GILHPWILQDGADO
DWIMEQRH \R LQGLYIGXDY' 1DP I@HV DQG EXMQHWHY DV Z HODV VXSSRWV
IRU HWHQADO QHHGV WK DV WP SV KHDMY FBDQQ) \XSSTHV
IXUQMMUH DQG RWHU FUMFDOMAP V' 7KH ) XQG DOR SURMIGHV DIG R
DI HAMG QRGSURIMBDWZHY VAHQ) WHQQ) WHUDELIDV VR BASRQG R
WH FUMY DQG Z RUNW FRVHD Z W HP HU HQR. P DD HP HQAWR HQUXUA
WDM IAMUHVSRQGHY FDUHI LYHY DQG FRP P XQW P HP EHY Z KR DA
ERW UMVSRQGIQJ VR DQG P SDPMG E\ WH LQAGHQWDBQ Z W WHU
IDP LAV UHFHYH WH \XSSRW WH QHHG ZKI®I \VHYQ) \WHU
FRP P XQWHV

&) 610 DOR VHYHV DV WH IMDOKRP H Rl WH 6RXWHD 1 HZ
OHIFR&2$' )XQG WXSSRWQ FRRBICDMG GAMDWMUUASROH 1Q
NQG GRODWRQY DG ®Q WP UHFRYHY SOQQQ) ,Q ' ROID$CD
&RXQN ' HSXW (PHUHQR 0 DQUHU -R\ &KDYH FRP SGMWG D
JUDGXDM BIYHO IOMDKIS ZIW &) 610 KHSIQ) VR \VXSSRW WH
GMJQ R WH )RXQCDARQY DPRDARQ SOQ R \WHQIWHQ
FROERUDARQ WDGIGHW DQG  FRP P XQW FHOMUWHG  HP HU HGR
UAVSRQWH DQG BFRYHY HIRW

T B X1 FFNAl BB BCE B&FSU F GRPEICH T F X BT OP NOHFS
BCCFTT I FSIPNF 51 BOLT WP ZPVSPSHBQ] BUPO B BN Q X BT
CVWU BUCPX BMWAX T FSWP HFUJO BCE PVUPGI FSI PN F BHBIO 41 F NMWFT

| FSSBNQ BCE * BN WSZ HBUFG/MPSU F TVQQPSUZPV QP
+VBOLB 7BEP $PNN

+VOF 0 DPCEFS

&29, / D8 QRQ) BRG 1IRWHQL1HZ /IFR® 2WR 6RX\W 5SRZHD) BRAQ)
0 HIR)WHA )RW 600y WV ) BRGV




5PHFU FS-BT$S/D

7KH 7RI HWHU/ DV & XFHV') XQG Z DV RW LCD® OXQRKHG GXUQ) WH
$S/OFT " DUPO ' VCE X BT &29, SDQGHP IF DV WH FDROWMRUZ KDAVZ RX@ OWMUEHFRP H
PG QP®VCE MTT CVU U RXU* UHDWMAL HHGV P SDPW XQG & WHDMG VR SURYIGH UDSIG | Bf IE®
M'PG PVS IPNNVQZLT  \ySSRWWR' ROD$ QD &RXQN UMGHQN DQG EXVIGHWHY GXUQ) WP HY
TUEFCHU  #Z XPS.IH TEF CZ TEF X1J PVS R FUMY WH 1XQG CRZ IXQPARQY DV DO H WIOMRQ RI RXU* BHDWM
QBALFST XF XFS B0V P TBCEVQUE ' BN 1y o sy 306 Gz i) RXUFRP P XQW VR USROS TXIRWD
QFPQW X1J CPNQBTTPO EHQLZ BCE WBOHTM — FROPWHD DG Z W A ZKHQIY QHHGHG P RW
| FND 51 Jr X BT CPUR/TUB SFFTQPOIF WP DSIIT *U 7KDAP MRQ Z DV FXXBIG XSRQ DIDQ1Q 0 DUK IRBZ Q) WH
X BT B EFN POTUBUPO PG X | BU CPNADUNF [BF GHYDWIMQ) P DW WKRRWQ) DWV<RXQ) 3DUIN 7KUWHH OV Z HH BW
NPPLT NLF JO BOUPO PDQ RWHY ZHH IQMWG DQG WDXPDAHG DQG DQ HQMH
FRPPXQW ZDV GIW JUHVMQ) : IMIQ KRXY WH &RPP XQW
) RXQGDARQ Rl 6RXWHQ 1 HZ 0 H IFR 1Q SDWEHUIKIS Z IW WH &IW
R /DV &WFAHV DQG ' ROD $QD &RXQN DPWDWIG WH 7RI HWHU/ DV
&UXFHV & UMY $ PARQ ) XQG R \XSSRWAIDP ITHY DQG YIFWP V [P SCRMG
E\ WH YIRGIGFH

7KURXJI K GHHS FRMERWARQ Z IW WH WH' ROD$ QD &RXQW 2 11IFH
R (PHJHGR 0 DQQIHPHQW )DPI® $WMEGFRH DQG 5HWRXUH
&HOMU / DV & XFHV 3RTFH ' HSDWR HQV1 HZ 0 H IFR &UP H 9IFWP V
5HSDUDARQY &RP P MMRQ DQG RIMHUWKWMG SDWEZHY \XSSRW\Z DV
FRRUGIQDMG \R EH FRP SDMRDM G QUIHG DQG UAVSRQUYH ) XQBV
KHSHG DGMDM WH [ICDQADOEXWEHQ Rl IXQHIDOH SHQHV FRYHU
P HGFDOELQY DQG DGGUHW XU HQAXQP HWCHHGV 11€I) FUMFDOJ DSV
Z KIGI FRP SGP HQAMQ) RWHUDYDIME®! UMVRXUHV

Q WH 7RI HWHU/ DV & KFHV & UMY $ PARQ ) XQG SIRVIGHG

P RWH 1Q GUHPWDWMAIGFH WR IQGIYIGXDY DQG |DP IaHV
DIHAMG E\ WH <RXQ 3DWN WDJHG 7KLV WSIG DQG HIHPWH
UMVSRQWH ZDV RQD SRWEGI EHDXVH Rl QGHIJKERY FDUQ) IRU
QHIKERWY GHP RQMADWY) KRZ HYHQIQP RP HQVRI SURIRXQG JUH
RXUFRP P XQW FRP HVVRJ HMHUVR \KSSRWRGH DCRWHU

: H FROMXXH \R KRG DOWRH [P SDAMG FRVH WHFRIQ] Q) WDW

KHDO 1V QRWQQHDU DQG WIDWRXU FRP P WP HOMR FDUH IRU RQH
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4 . $QBUHZ 0 DRUG
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.<RXQJ 3DUINO DV 6XSSRWY &) ) ILHV ) BRAQJ 1O/ IR® 5IQFRQ  9DGR ) HGHIDR®VXUIH DG
9IRGIGH , QAGHV  1Q* IDQA&RXQW 2 WAR & RXQUHV ) BRAQ ) XQGIQI &XW
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<RXU&) 610 WAHQI WHQ/ QRBIRIMFDSCAW CRRW . FRXQUAVWIRXIKWDMIIE - PS= / POQSPGU*N QBDUID" DUPO
JUQR DNQ)  SHIRQDO HG VXSSRW HGXFDWRGDO RSSRUMQWHY DQG P HDQQJ IXO
FRERUMRYY ,Q &) 610 FHOPEWMG WH [P SDFWRI RXU SIRIUP V DQG
(QUWDAYHY WDWKSQWERP P XQWAY DQG FUHDM OWWY) FKDQIH 7KH 5DICERZ ) XQG 1Q
W \HRQG JIDQVRAFGI  IQFHDHG VXSSRW\R ZDGEQ] D VRWO R
HP SRZHUQJ /* %74 ,$  RU DQJ DARQVDRRWWH UHJ IRQ * IDQWHV\XFK DV' HP 1)
3UGH 7 RU &RQHTXHQRHV 3UGH ) RXQGDARQ /* %74 * IDQV&RXQN DG
BRA\WHQ 1 HZ 0 H IFR 3UGH DGYDQRHG SWRI P V WDWRWMUSUGH DGYRFDR  DQG SPBM QU VCEIH U
IQFOMRQ 0 HDQZ KIBI \WH +DQGIQF DQG <RXW 1Q 3KIDOMWRS\ SWRIWP 7 DGHG / POPAT
JWDQWV R ( C8.DTMR 6RXS . IVAKHQ DQG ( C8:DYDUR 8 QWG 0 HKRGIMAG KXUK
IRUWH / D 6HP L@ VR 7DE®! <RXW 3WRI P GHP RQUADAQ) KRZ GFDOWXGHQN FDQ
GUYH P HDQQIIXO FKDQIH DQG WHQJIWHQ RXU FRP P XQW WRXIK WRXJ KWXO / POQSPQUS$ BQBOLY # VML
SKIDOMWRS\ $ARW  VREOJWQNR FBV &) 610 FROMXHV \R P HHWRIMEDO 8 PS.T PQT
QHGOV H SDQG RSSRUMQWHV DQG \XSSRW RUDQ) DARQY PINQJI D \EQI EGH
GUIHHQH DARW 6RXWHD 1 HZ 0 HIFR 7KUWRXIK WHWH HIRW DRQIMGH RXU
QRBWRIIWSDWZHY DQG FRP P XQW \XSSRUMY &) 610 FROAXHV VR IRWMU D
FRQOHAMG  UMMAHOMUI IRQ FUHDAY) 1P SDAMRGD. DQG EXICHQ) VARQIHU P RUA 3BJIFE EVSIH ( JAOH 5VFTER:
YIEWDQWFRP P XQWHY |RUJ HHIDARQY VR FRP H ) URP HQGRZ P HQASDWZHUKISV DQG
JUDQR DNQJ VR QRBIRIWGDLRQ) DQG FRP P XQW GG JIMQI  WHWH LOYHWR HQV
HQUXUH WDWSUR] WDP V @NH WHVH FROAQXH VR JURZ DQG VHUYH FRP P XQUWHV DRRRW 1BS.DBUCH 0 SHBO] BUPO
BRAMHD1 HZ 0 H IFR BCE *OLBUVFT

$PFR[ @OFT D" DUPO

* IY1Q) & IUFON FRQAQXH R EH D SRZ HUXCHQJ ICH | RUGRFDAP SDFWEUQ 1Q)
SHRS®! VRI HWHUVR VIXSSRWAKH FOXVHY FERVHWWR WHUKHDUW
Q &) 610 SURXGD LHHDXQRKHG RXU @ KR * LYH JIMIQJ ALFGI DV
&R 6QHV 1Q $PWRQ : KIBI WH QP H DQG ®RN HYROHG WH P MIRQ
WP DQHG WH \DPH W XSQW &0 RBWRIW WUIRXIK WH SRZHU R
FRP P XQW GUYHQ SKIMQMURS\
7KH SURFHW HQFRXUDI HG EURDG FRP P XQW SDWASDWRQ 2 QUEH
3BIFE O CRP ICDWRQY DIRZ HG XSSRWMLY VR KL KO KWKHUI DYRUMW QRQSWRIIW WUHH
RW DQ] DARQV Z HUH UDQGRP ® VHBPWG | RUWH | LQDOED@RW DQG DMAQGHHY DW
HDFK HYHQASDWASDMG 1Q @H YRWQ) 1 R P DAMAUWH M1 H Rl WH J LW HYHUY
FRQMEXWRQ EHFDP H SDWARI D SRZ HUXCZ DYH Rl JIYIQ) \WKDSIQ) RXUUHJ IRQY/
| XVMUH
&) 610 KRWMG \Z R &RUDJ 6QHV IQ $ PARQ HYHQW IQ WDMQ)
VR \XSSRWM RXU®FDORW DQ] DARQY $ WRXU LCDOHYHQM RUWH \ HDU |RUWH
WP H HYHY RU DQ] DARQ RQ WH LIQDOEDRWUHFHYHG IXQGEIQ) P DGH
SRWE®I IQ SDWE\ DVSHADQ) IWURP WH - RVH D - ILIRQ&KDYH| ) XQG
YRV * IWY&QXE Rl / DV&WKAHVK P RWWRWAVRI WWH HYHQQJ
&RUT RTINS FWH GRS BRI YHOY &DWD GH3HHIUQRV (P HJHQR ) RRG3WRIWP K
7KH 6FKXP DFRKHU* LDQWK
( DUMHUIQ WH \ HDU WH & RUJ RQHVIQ$ PARQ. IANRII ( YHQVSDWARI 6RXWHQ1 HZ 0 H IFR* IMQJ ' DI \IXSSRUMG
1 DWH) UHQGVK | RUWHUIQVSIUQ) Z RIN FRQOHAWQ FKIABUHQ Z IVK ViKH QDVWILDCYZ. RUTB
7KH NENRII HYHQQJ DOR KRQRUHG YREQMHY GXUQ) 9RGQMHUS SSUHADWRQ : HHN DQG UHFRIQ] HG &KWV DQG :  1@pP / MBI
IRXQGHYRI WH ,QMUIDI HQR & RXGAOI RUWHUGHFDGHV RI BDGHUKIS DQG FRP P IW HQMR FREZERUDARQ IQ RXUFRP P XQW
7KLV J HOHIRMW UH GFW WH WXH KHDWADQG SDMRQRI 6RXWHQ 1 HZ 0 H IFRE/\SILMRI JIMQ) : IW WH JHQHRVW Rl GRQRWY
GFDOQRGBURI W DUH VXSSRUMG 1Q FROAMXIQ) VR QXUMUH IQVSILH DQG WAHQI WHQ RXUFRP P XQWHV : H H WIQG GHHS J UDAXYGH

VR RXU IQRHGEE®I GRQRY DQG RXU &R 6QHV 1Q $PARQ &RPP IWMH 1 3XEQKIQ) 3IRQHHU 9OQN 7DPWED 6WDMI IHY DQG
&DBRXQ) &Z HU) DWP V DG ,FH UR] %HZ 1QJ &RP SDQ
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YRU  \HDW &KUMACD DQG : LGDP /B KDYH EHHQ WH KHDWDQG VRXORI \WH
OMDIHQR\ &RXQAO D XQATXH FRP P XQFDWRQY KXE FRQUHAWY) \RADOVHWIEH SURYIGHLY
FRP P XQW DJHAH DQG QRBSWRIMRU DY} DARQY 1Q ' ROD $QD &RXQN ( YHY P ROK
WH KDYH ZHBRP HG P HP EHY VR P HHWQI'V Z W KRP HP DGH FRRNHV FUHDWQJ D \SDFH
Z KHUH SHRS®! FRX@ \KDUH DERXWWHU SURIUDP V' GDWD IRP D IHDWUHG SUMHQMUZ KR
SURYIGHV DQ LQ GHSW. SUMVHQEMRQ RQ WHU RU DQJ DARQ DG FRQUHPWDRRW P MRQY
%ARQG WH PHMQV &KUMACD DQG : I@DP PDQIHG D OMHY ZIW QHD®
P HP EHY \WKDUQJ QHZ V' DQQRXQAHP HQNV DQG RSSRUMQWHY WDWDUH VHOARXWGDI®

7KH &) 610 7HDP EHIDQ KDYIQJ WRXJKWKO FRQMHWDARQY DERXWWH IXWUH Rl
OMDI HR\ &RXQACY IW D GHHS GHVILH VR KRQRUZ KDWINH / BN KDYH EXLOV7RI HWHU Z H
UHDFKHG D \KDUHG XQGHWMIQGIQ) WDWKH ERVAWZ D VR FDUY WLV Z RUN IR DG Z DV \R
ZHBRPH WH OQMIIHP &RXQAO IQR &)610 HAXUQ) WH UHDARQKISY DQG
FRIDERUDARQY Z LOFRQAQXH VR WUYH | RU\ HDW/\R FRP H

&KW DQG : IGDP UHP DIQ GHHSO LQYROHG 1Q WH ,QMIDI HQR\ &RXGHAO 7KH  FRQOAQXH VR DMAQG P HHMQIV DMMAZ IWK VENQJ
P QMY DQG HYHQ EWQ) WHU IDP RXV KRP HP DGH FRRNIHV HDFK P RQK D P HDQIQ) I XOWDGIMRQ WDWUHGFW WH FDUH DQG
FRP P XQW \SILMXMH KDYH D@ D\ VEURXI KWIR WLV Z RWN

&) 610 IVGHSO JUDMXOWR &KW DQG : LGP / @I |RUWHU GHFDGHY Rl GHGIEDARQ DQG GDGHUKIS DQG ZH D SURXG \R
FROAQXH WH ZRWN WH WEUMG ' XUQ) 6RXWHQ 1HZ 0 HIFR * IMQJ ' D ZH KDG WH SUYMGBUH Rl KRQRUQ) WHP E\
FUDAMY WH &KUYV DQG : [@DP / WS K + HDWMRU&RP P XQW $Z DG DQ DQQXDOSU} H WDWZ I@UHRI Q) H DQG FHBEWDW WH YMEO
Z RUNWH / IWBN KDYH VXWRAGQHG RYHUWH \ HDLY

MKDVEHHQDUP DUNCE®!  \ HDURRXUWH RI VHYIFH J UDAYYGH DQG P HDQIQ) | XOUHDMRQKISY RQH WIDWFRQAMXHV\VRGD, & KUMAD
DQG: @DP DUH SURXG Rl WH Z RINWH. KDYH | RUWMUHG LQ FRIERUDARQ Z IW FRP P XQW RU DQ] DWRQV DQG Z H DUH KRQRUHG VR FDUY
WHUGU DR 1R DUG VRI HWHU VWHQI WHQIQ) RXUGRFDOQRQSURIMFRP P XQW [RUJ HOHIWRQV\R FRP H
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) RUVHYHQ\ HDLY Z HEYH SURXGD FHBEUDMG 6RAWHQ 1 HZ 0 H IFR * IYQJ ' D DQG RXUIP SCPAFRQMXHVVR JWRZ : H H WQG RXU
GHHSHVAJ UDAYYGH VR RXUP DWKIQ) SDWZHU 8QWG : D Rl 6RXWZ HVWL HZ 0 HIFR DQG RXUO DRKIQ) DQG 3UJH 6SRQRUL
&RWUD ( HJ\  $SUHQGDP RV) DP 1® RI 6HYIFHV $ SUHQGDP RV &RYDUXEIDV ) RXQGDARQ WH &KDVH ) RXQGIMRQ WH %4QQV) DP 1O
) RXQGDARQ WH 7IHECH )DP1® DQG WH . DWDL JRVH &RP P XQW ,P SDPW) XQG $ KHDUAHOMWKDQN \ RX VR RXU610 * IMQJ ' D
&RP P MWYH 3DWEHUL  &DWD GH 3HHIUGRV (P HJHQR ) RRG 3WRIWP  / DV &WKAHV * UHHQ &KDP EHURI &RP P HIFH DQG 8 QWG
© D R 6RX\WMZHWIL HZ 0 HIFR 7RIHWHU ZH DU PDNQ) D OVAQ) P SDFW HBIYDWQ) DQG HP SRZHUQ) FRP P XQWHV DRRRW

6RXWHD1 HZ 0 H IFR
N QBOU

UDVHG WR [ XUMHUMH GRQRWJIDH SDWASDI) UIMVHG MQAH
P IWRQ/RI RU DY} DARQY
REBWRIWV
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7KH UK KMRUY Rl WH * RRG 6DP DUMIQ 9@ H RI / DV & XFHV EHIDQ 1Q
DQG KDV EHHQ DQ 1.OQMI UIDCSDWARI RXUFRP P XQW HYHUMQRH 9XIO\RQ

WH IRXQGEDARQ Rl FRQAQXRXV HQJ DJ HP HQMQ HGXFDARQ 1P SDRWQ) \WH
FRP P XQW DQG RIHDWQ) D Z RQGHUXCS@FH | RUIQGINGXDY DQG FRXSGNV WR
DIH 1Q SOFH $V SDWRI D OU HU QREBWRIWHOMNY WH * RRG 6DP DUMIQ
9IWH R /DV &XFHV ZDV DARADMG ZIW \HYHIDO RWHU IDAMAHV 1Q
6RFRUR * WDQNV $ EXTXHIXH DQG $ OP RIRWGR K DORI Z KIFK KDYH EHHQ
VRG : KHQ D QREBBWRIWHOMWN IV \RG W D IRUSWRIIW HOMWY  WH
RU DQ] DARQDODWHW P XVWVEH WDV HUHG RUXVHG IRUGNH SXIERVHV 7KLY
ZDV WH PRPHQNIQ ZKIFK WH * RRG 6DP DUMIQ UWHMGHQNV EHDPH ERMGEONRL DVEREF M QT H
DGYRFDMV DQG DRWYH SDWASDOQWN 1Q HOUWXUQ] WDWDOI XQGV UHP DICHG 1Q JUWNRQAL * RRGEIF DS SUTOTH
6RXWHQ1 HZ 0 H IFR

5HMGHQN O\H &KUMAMD DQG :  L@DP / MBI DQG P DQ. RWHY DGYRFDMG ( SBOFFT
IRUWH * RRG 6DP DUMIQ ) RXQGDARQ VR DIRZ DOIXQGV IDVHG MQAH 7HQV VR 5HQV &DP SDUQ IRU 0 HV@D
VR EH JLYHQ VR D @\H RU DQ] DARQ IQ 6RXWHQ 1 HZ 0 H IFR 7KH &) 61 0 9D\ &RP P XQW Rl +RSHK
7HDP EHIDQ VSHDNQJ ZIW WH * RRG 60P DUMIQ WEP |Q -XO R
$ ORXJI K UHDARQWKISV VNH WP H Z H UHP DICHG KRSH XOWDARXURQJ RIQJ * DMCD +XANDE\ /RZ  %0UWIHU + RXMQJ
HIRWV DQG FRP P IW HQAVR EXI@IQ) SDWHIKISV Z RX@ GDG R D SRUWH ) XQGK

RXWRP H IRURXURU DQY} DARQYDQG FRP P XQUWAV

2Q)HEXDY W ZH GDLHG WDWP RUH WDQ P I@RQ Z RX@ EH WDQUHUWHG R \ RXU &RP P XQW ) RXQGDARQ RI
BRXWHD 1 HZ 0 H IFR VR XSSRUWWUMGHQN FXUHQADQG IXWWUH VHQRU KHDOMFDUH Wil DQG SWRI WP V FKHIMKHG B\ WH
FRP P XQW 7KHH IXQGV Z L@SWRYIGH VAKROUKISY VSILMKDOFDUH D EHQHYRBIGRH IXQG | RUMHQRWY IQ GHHG DG RWHUJ BHDWAMV
QHHG SIRWFW

© H DUH KRQRUHG VR FRQAQXH BU DR VAKROWKISVIQWH QDP HVRI ' U-DP HV- DQG 3URIHWRUO [UDP %A@V DQG WH :  IOH
)DP IO 6HYHIDOVRKROWKISY Z HIH OZ DUEHG IRUWH VAKRRO\ HDU DQG DGGIMRCDOJ DQW VXSSRWWHQRWY DQG P SRWEQW
FRP P XQW SURMPW \XFK DvWH DQQXDOTHQAV VR 5HQNV &P SDLJ QIRUO HMAD 9D@A &RP P XQW RI +RSH

AFSMOH 4FQPST PGAPVU FSO/ FX . FYIP

(QXUQ) WDW RXU VHQRU QHJKERY FDQ DIH ZIW GUQW
LOGHSHQGHQAH DQG VXSSRWMY FHQADOVR RXUZ RUN DAKRXU &RP P XQW
) RXQGDMWRQ 6HYQ) 6HQARW/RI 6RXWHD 1 HZ 0 H IFR 66610 LVDIXQG
FUHDWG R VHYH DV D YIVEOFRP P XQW UHVRXUH | RURGHUDGX®V DQG WHU
|DP L@V
) RXQGHG 1Q E\ ' U-HXV' XUDQ 66610 JUWZ RAWR WH QGHHGV
KH \IZ IIWMDQG DPRQ) KLV SDMHQN QHHGV IRU HWHQWDO VXKSSRW
VHEHV DQG HTXISP HQAMDAZ HUH RIWQ XQDII RUGDE®! RUXQDYDIDE®! 1Q
RXUFRP P XQW : W WH @ MMRQV R IHGHIDOKHDOK, LQUXWDQRH DQG
(GERIIGQGIERDPEXV WM DMWEQFH P DQ. RGHUDGX@ KDYH IHZ SOFHV VR WMUQ IRUKHS ' U
" XUDQR/ J RDOZ DV VR HQUXUH WDWQR RGHUDGX@WRUFDUHI LYHUZ RX@ KDYH
(| BOFFT VR G\H IQGHSHQGHGRH RUIDRH KDUBWKIS MP SO EHFDXVH VXSSRWAZ DV RXW
3DNQRQE IHDH 6XSSRWW RXS WWWBIQQD & e

=SRINRUIQEMGDM DQG FOLHI HLY ( DFK \ HDU J HQHURXV FRP P XQIW VXSSRWADIVHG WURXJ K WH 6RXWZ HWV
" ROD $Q 6HQRU 2 OPSIEV HORADIIQ ~ &HOMU RQ $JIQ) * RO 7RXUIP HQV WHQWHQY WH 66610 ) XQG
KHOMK DJIQ) DQG FRODHAMRO DPRQ) RGHU  EUQIIQ) VRIHWHUIQGIYIGXDY DQG EXVIGHWHY Z KR \KDUH D FRP P WP HQW

DGXOV VR FDUQ |RURXUDJ IQJ GHJ KERWY
Q GRCRU JHCHIRUW P DGH IWSRWE®! VR OZ DG WU-H J WDQW
(O&RW6Q GH &ROPEXV SIRYIGQ) PHDY  \REMY PRWH WDQ VAHQI WHQQ)  VHQRU \XSSRW DRRW

FRP P XQW EDHG VHYIFHV DQG DFFHWEIOV  6RXWHQ 1HZ 0 HIFR 7KHVH FRQAIEXWRQYV UHGFWZ KDWLY SRWMEG
WP SV W KHS HQARY WP DIQ \DHO 1Q WHU ~ ZKHQ FRP SDMRQ WUV IQR DAMRQ VWHQIWHQQI SWRIWPV WDW
KRP HV \XSSRWNIQGHSHQGHQPH DQG FDUH | RUHQIRLY DRIRW RXUUHI IRQ
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7KH&) 610 WDP LIVKRQRUHG VR DQQRXQAH D QHZ SDWZHUIKLS Z IW WH
3HODVR 9D\ 7HBISKRQH &RRSHIDAYH ,QF 397 R VXSSRUWMANGHON
DQG QRQSWRI MR DY} DARQY WURXI KRAWMHUVHYIFH DUD ,Q RXU
WDP UHFHLYHG D FDOIRP WH 397 WEP 1Q UHJ DG VR | XUMHUVXSSRUAY
WHURQIRIQ) VAKRDUKIS SURIUP 1Q SDWZHIKLS Z IWK RXULP SDRAS LDQW
PDNQ] 2 XUWDP KDV EHHQ ZRINQ) GO HO® Z W WHUWMII 30P HD
+RWHU &DBLIK . HBA DQG &DBHQO : @DP VR P RYH WH VFKROUKIS
IXQGV VR RXUMMGHOASOMRP  61Q7H Z H KDYH EHHQ DE®! R [Z DG

LOVAKROWKISVVR VKSSRW  WXGHQN

: H KDYH EHHQ DE®! R P HHWZ RQGHUXOWNGHQV @\H %D GHQ ) XHOMV
D VAKROU + H \KDUHG DERXWWKLY VFKROUKLS DQG WH SRWQADOIRU
UAMUQQ) VR VHUYH KLV FRP P XQW

3L7 GRFRDAKES BHHEWNRD

BVBFB BGRFS HBEVBUPO X PVNE CF G/NEVIDH WP NF
B N FBOIHG/MOBFFS QBU U BUHJWFT CBOL WP UF
FXBEIH BFFSQBU : PV HFUCBLL WP ZPVS P
PPUr BCE | F\p U F QFPQW X1 P MPL VQ WP ZPV ( JMOH CBOL WP UF
QFPQVE X | P HBW NF X | FO* X BT MLLW N FBOT B N2U
B DBFFS.D B SYSBVBFB TPVCET FYUFN FM N FBOICH

JQ PQFOFE EPPST ®SNF U BU
E QPTICM *U OPU POM
VOBUPO CVUJUBMIP HBW NF
CPOGEFCDF DU F QBU * X BT QVSIVIOH 5PEBRZ
%D GHQ LY DMQGEQ) (DMMQ 1 HZ 0 HIFR 8 QYHUW KS5RZHOMXGIQ) BT B 175 WBN NFNCFS *N Q®VE WP
HOPAWEDOHHQAHV CPOSCVLF WP U F TBN F PSHBQ] BUPO U BUPCDF
397 &RRS ,(F DRQ ZIM WHUERDUG DH FRP P IWKMG \R VHIQ)  1DWFTUFE DN Z G/W/SE *UT N FBOIOHG/MP LOPX
WYGHQV DQG JUDMWQHHG ZRW 1Q &RMRZRRG +RQGR +RSH U BU* OPX QBZ B TN BWDBSUD | FMpICH U F OFYU
/ DNHZ RRG / RFR + 1@ 0 D\ KI@DQG $ WMMD 7 KHUFRQAMXDOSDWZHUKIS  HFOFSBUPO PGTWEFQOUT BCE WMBEFST HPX
DQG FRP P IW HQVWR WLV FRP P XQW KDV \XSSRUMG KXQGUHGV RI
HP SB HHV DG WRX\WDQGY Rl FXWRP HY DRIRW WLV DUHD DO Z KB %FFL $POLND 175 4FQPSO VULEE 180U

WXSSRUAMY FRP P XQW QHHGV DQG WMGHQW WHDAKIQ) KL KHUHGXFDMRQ . BCBH
: H DU KRQRUHG E\ 397R/FRP P IM? HQMR FRP P XQW DQG DUH H AWG 40

W VHH KRZ WHWH IXQGV FROMXH WR JURZ DXG 1P SDRMXYGHQW DQG

$ PN N VQILZ %SINFO *ONFTWN FOUT

- PO+PI 01BQFO' PVOEBUPO4D0 PMST 1D

Q ZH SIRXGD FHBEWDWMG WH [IWWDQQYHIOW R WH / IRQ - RKQ 308HQ
) RXQGDARQ 6FKROVKIS ) XQG KRGRUQJ WH /D 0 HWD /IRQV &OER BQ WIQGQ
FRP P IW? HQAUR \XSSRUQ IXGHQW 7KLY VAKROUKLS \KSSRUV WMGHQV IRP * DGVGHQ
+ WK 6AKRROZ KR SOQ R DMIQG D 1 HZ 0 H IFR FRG®U H RUWFKQEDOVKRRO UH BFWQ
WH / IRQBWKDUHG EHIH 1QLOYHAQ) 1Q SHRS®I WURXJ K HGXFDWRQ
QWIHG E\ WH BDGHUKLS DQG JHHRVW R -RKQ$  3DSHQ,,, DGHYRWG FRP P XQW
®DGHU CFFRP SOKHG EDQNHU DQG SURXG /D 0 HVD / IRQ WH VFKROUKIS HBFW WH
/ IRQBWKDUHG EHIH 1Q IQYHVAQ) 1Q SHRS®! WURXJ K HGXFDARQ 7KURXJ K WHUFRQMXHG
VHYEH DQG JHGHRVW WH /D 0 HWD /IRQY &OE IV KHSIQ) WMGHQN SXUXH WHU
HGXFDMRQDOJ RDY DQG EXICB EWJ KWU I XWUHY |RUWHP VHOHY WHUICP LGV DQG WHU
FRP P XQWHV 7D 0 0 RZA R Ve T D =N
$V  VAKROUKIS BASIHOAIDD YHVBQFRXWWKDUHG C7KIY VFKROUKIS IVIRIQY  DMAIED /LRVEDE O kRN
VR KHS P H SXWXH DKL) KHUFDUHHU P DGH P HIHHOR KDSS\ DQG GHWUP IQHG Z KHQ,
VOZ |, Z DV \HBRMG |IRUWH VAKROUKIS EHFDXVH IMP RWDWG P H VR EH VARQIHUDQG NHHS XS WH KOG Z RN W NHS
NG Q) D YAIDQQD/ GHMUP IQDURQ KLI KO KW WH QA 1P SDPARI WH / IRQ - RKQ 3D5HQ ) RXQEDURQ 6FKRDUKLS ) XQG
DQG WH SRZ HURI FRP P XQW GUYHQ IQYHWU? HQALQ WH GH W HCHUDARQ
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Q <RXU&) 610 P DUNHG WH I IIFAIX@ HDUR! [P SGP HOAQ) \WH P I@RQ
P XOM HDU JUDQWIRP WH &RQDG 1 +IGRQ ) RXQGDARQ 7KLY WDQURWP DAYH
IQHWR HQAMXSSRW K HDUD FKIGKRRG LQWDAYHY DRIRW 6RXWHD 1 HZ 0 H IFR

VIWHQI WHQQ) VHIYIFHV IRUEDEIHV \ RXQ) FKIGUHQ DQG IDP LOHV GXUQ) WH P RW
IRUP DWYH\ HDWRI @H

&) 610 B/FRP P W HQAWR WL Z RIN LV GHHS® LRRWMG YR RXARI WH ) LIMBWS
&HQMU DQ RU DQ} DARQ | RFXVHG RQ 1Q DQADQG P DMUDCKHDOK. RXUKIMRY KDV Q)
FHOMUHG RQ SWRIUP V \HYIQ) FKIGUHQ DIHY K 7KDMBU DR FROAQXHY WIRXI K

QRBWRIW FDSDAW  EXI@IQ)  IQUDMKPYH  VWHQIWHQIQ) DG ARW\HRRU
FROPWH [P SDFWHIRW GHVI GHG VR HBIYDM WH UHJ IRQR/ \ RXQJ HVWIRP P XQW

P HP EHWY
7KDQNV VR WH + [BRQ ) RXQGDWRQY LQYHWR HQW &) 610 [ DUBHG J IDQV 1Q

W UHIIRQDO SDWEHY \XSSRWQJ IQUWDAYHY  7KHVH  JUDQWV  VIHQ) WHHG
Z RINRUH GHYHBSP HQWH, SDQGHG DFFHW VR VHYIEHY DQG | RUMUHG FRIDERUMRQ

DARW 6RXWHD 1HZ O HIFR (DK LQWDWH DGGUHMHG @FDO GHHGV IURP
HQKDGAQ) EILWIQ) VHYIFHV DQG VXSSRUMY  1Q DQAMP HQEOKHDOK VR EXICHQ) \WH
HDUD FKIGKRRG Z RINRUAH DQG HWEEQKIQ) YMEOFRP P XQW KXEV 7KHVH HIRW
KRZ KRZ ®FD® EIRUHG SURIWDP V \WWDWA IE SDWZHIKISY DQG 1G] [EGH IXQGIQ)
DUH VAHQI WHQIQ) HDUD FKICKRRG K MP V DRIRW WH UHT IRQ

% RQG JWDQRP DNQJ &) 610 HQI DI HG 1Q COMRQDOBDLRIQ) DQG BDGHIKIS 2 XU
WDP SUMVHOMG DAMH &RQIDG 1 +IORQ &RQHQAQ) ZKHMH ' IDQD 2 BAKQ 9LFH
3UMGHQNVDQG &KIH ,P SDRW2 IIIFHU SDWASDMG 1Q D SDQHORQ 3@FH 9DVHG
&RQUGHDARQVIQ' MUIQQI 31 ,QMYHOARQY : WK + LORQR/\VXSSRWVE) 610 DOR
MRICHG SKIDQMURSLE SDUGHLY DAKH | LAHYHU+ DVSDQEV 1Q 3KIDQMURS\ DQG 1 DAYH
$ P HUFDQV 1Q 3KIDQMWRS\ - RIOAM&RQAHHQAH 7KH JUDQAMDOR GHHSHQHG &) 610 B/
URGI IQ 1 HZ 0 H IFRE/ HD® FKICGKRRG A\VMP  ,Q " IDQD 2 BAIHQ DQG * WDQNV
DQG 6FKROVKLS &RRIECDRUIDBUD $ WIDI D Z HH QWG E\ WH 1 HZ 0 H IFR ( D
&KIOKRRG (GXFDARQ  &DUH ' HSDUWR HQWV ( &( &' DQG 8&/$ +HDIM &KLGUHQ
) DP IOV DQG &RP P XQWAV \R SDWASDM 1Q D WM &UDWYH $\VMHP E®  7KHH
J DINHUQJ V EURXJ KVWRI HHUFRDDARQ P HP EHWY DQG FRP P XQW GDGHY/ R H S&UH
EHIHV FXGMWH DQG AVMP V \KDSIQ) HDW® FKICGKRRG GHYHBSP HQW WURXI K
VRY WY FUH-DWH SUREGP \ROIQ)  DQG FRPWH DPARQ
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TOBOF FWFO FYJIUFE BCE OPX JJJI B QBOF * MPL (PSKBE WP
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MOBVS-TPVIFT BCE * BQQS-DBW U F U PVHI UBCE FGFPSJJIJWBLHA
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0 HQEOH HDOX : RUNRUH GHYHRSP HQW

DQG SURIHWRQDOXSSRW

6DHULHZ 0 HIFR1RZ &DUBHDWIHFK

6FKROVKISY GILHAN UDQNV VR SDWZHLY
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0 <RXU&RP P XQW ) RXQGDARQRI 6RXWH.D 1 HZ 0 H IR FHBEWDMG  \ HDLY )
Rl JUDOR DNQJ WURXIK WH: HAHW) XQG 7KHIXQGEHIDOIO  DVWH + HDGKFDUH ( BOFF
) XQG DQG HYROHG IOR WH © HEHW ) XQG 1O H SDQGQ) W IRFXV VR VKSSRW
P DMCDODOG KIS KHDOM DQG Z HAHW IQUDAYHY DRRW 6RXWHD 1 HZ 0 HIER Q
WH IXQG IQARGXFHG P XGM HDU JWDQN WR SURYIGH \XWRIGHG \XSSRWV IRU 0 WS

RU DQl] DARQY VR SOQ VADMI IED® H SDQG SWRI WP V IIIBGI—I—ISI—Q\M—[ULPSDZWZYI—U
\WH SDWGHFDGH \KH : HEHW ) XQG KDV DZ DGHG P RUH \WDD
JUDOMHV KHSIQ) QRGSURIW.J URZ EIp\AM—QJ\M—QWHFRPPXQW—I\/\M—I\\/I—LYH

7KH © HEHW ) XOG VWHQ) WHQV CGRGSURIW [P SURYIQ) P DMUCDODGG KIS KHDOK DRRW 6RAMHD 1 HZ 0 H IER VKSSRUAQ)
RU DQ] DARQV IO ROD $QD +IGDOR * WDQW/ IGFRQ /XQD 2 WAR DQG 6LHUD FRXQAEV * UDOW IXQG SURJ P V 10 HGXFDARQ
GILHEVWHYEHY SUHYHOWRQ DQG Z HAZHW SURJ LEP P DAE \XSSRUVDQG DGGUHWQ) \RADGGHWLP ICDOWRI KHDGK HOXUQ) EURDG
DOG @MO) (P SDRAIRUICP 10V DQG FKIGHO

Q  \WWH: HAHW) XQG VKSSRUMG D Z IGH YDUHW RI SRIUP V [URP KHDOK DQG Z HIHW VR FKIGS KXQJ HU P DMLCDODQG

FKL@ KHDOY DQG DWW DQG GDQRH LQWDWYHY

| BT CFFO B WLBM

O FEVOBUPO
DU A FBW

. FNPSFT 517 QPKIU BO

DFHFOFBUPCBM  OWSLIPO  BCOE

XFNOFTT FEVIBUPO DILUBUNF J

EFTHOFE ®S ZPW T BCE UFB

TR Da il Un Y DOREI RN XQGH WA MELROEN  Grperl GO PO

| FBM Z FBUDH (PPE TBGW QI ZTIBM

BOUAMYEZ FNPUPOBM X FNWCFIOH BCE

( SBOFFT TWTT NBOBHFNFOU *U DEFBUFT

RV * LVE&OE Rl / DV&XAHVK + HDOM DQG : HIHW 3URJI WDP V QPTlﬂ/‘F FNBUPOTI QT BN PCH

. QBIF-QUr CBF-HINFST BCE O MS-O BCE
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&W 1' ,1HZ 0 H IFRB/5HMGHQR 3URI WP N HECE o e el B
1HZ 0 H IFR $ WRADWRQ IRUWH ( GXFDMRQ Rl <RXQ) &KIGUHQ K 5RRW R RS . Figbp | @ENetA ol
! HEHW 6WHQI WHQQ) 0 DWMLCDODQG &K + HDOM 7KURXI K + RP H 9DHG $PNNVQILZ * PVCEBUPO PG4PVU FO

/ FX . FYIP TVQQPSJ FOBCMT VT WP
UPVH LGN TIBQF PVS WIPO

1 HZ 0 H IFR 6VIMM 8 QYHWW ) RXQGDARQ ,QF KO HDW 0 HP RUHV TW-CHU FO PVS QWBOQICH QSPOFTT
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5RDGXQRHU) RRG YDQN K & KIGKRRG + XQ) HU,QUDWH Q' ROD'$ QD & RXQW /| FX . FYIPT [PNNJINFQU P
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' HPIQ) 6l0HU/IQQIV K 8SIWDGEQ) . WKHQ $ SSTDQFHV IRU &RP P XQW U F TWBHF G>S10T HPX U
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%S ; Bl B&[[BU; BEFI BTTJIBOU
7KURXI K WHVH JWDQWV WH : HHW ) XQG FROMXHV VR \KSSRIWQRBIRIW Q. QPG-TTPS %F
EXUCIQ) KHDOKIHU FRP P XQWHY SURYIGIQ) HWHQADOVHIIFHY DQG FUHDAQ) ' BNV BCE $P
OWQ [P SDRATRUIDP LOHV DQG FKIGUHQ DARWERXWHQ 1 HZ 0 H IFR . FY.
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' RQRUDGYIVHG IXQGV RIIHUD SRZ HUXOZ D VR WU J HQHUIRVW [QR DPARQ DGGUAWQI XU HQW
QHHGV VWHQIWHQQ) FRP P XQW DWHW DQG P DNQJ D P HDQIQJ I XOGUIHHGRH 1Q WH @rHV R
RWHY ( WREQKHG 1Q WH - RVHID - IULRQ &KDYH| ) DP 1® ) RXQGDWRQ ) XQG Z DV FHDWMG \R
KRQRUWH GRQRUY P RWHU Z KRVH H DP S®! IQVSIUHG K1V FRP P IW? HQMR VHYIQ) DQG FDUQ) IRU
WH FRP P XQW DQG R DOR KRQRURWHURYHG RQHVIQKIV@H 7KH IXQG VXSSRUV IQUWDAYHY WDW
DGGUHW FRP P XQW QHHGV DQG XSOVWWWHII WY IQFBGQ) ILJKWQ) IRRG IQHREXUW \XSSRUAY
FKICUHQ Z IW \SHADOQHHGY FRP EDWQ) SRYHW H SDQGIQ) DFFHW VR HGXFDARQ FDUQJ IRU
DAP DY DQG P RUH [ &3R4 GATI XOXTFRE P XN
,Q - DOXDY DV IUH LQ) WP SHIDWUHY SOFHG XCKRXVHG QHIKERWY DIMIMN WH IXQG 2 XWErsiadre
UHVSRQGHG TXIEND E\ VXSSRWQJ WH SXUKDWH RI VBHSIQ) EDJV EOQNHW NIFNHW DQG RWHU
ZDWP IQ) XSSTHY GXUQ) WH Z IOMUIUHH H VR VXSSRWD HVAD 9D &RP P XQW RI + RSH
- XVVP ROMY OWU WH IXQG ZRINQ) 1Q SDWZHIKIS Z I RWHU GRCRUDGYMVHG IXQGV DQG
FRP P XQW SDWHY KHSHG FHBEWDW WH DFKIHYHP HQV Rl UHP DUNDE®! / DV & KFHV 3XEQF
B6FKRRY /&36 0 F. IQQH 9HOR JWDGXDWY) VHARWY E\ VXSSRWAQ D JUDGXDARQ FHBEWDWRQ
DQG SIRYIGIQ) WWKRROVWXSS@HV DQG EDANSDANY IRU WMGHQW H SHUHGAQJ  KRP HBMGQHW RU
KRXMQ) IQWEION
,Q-XO WH IXQG FRQMXHG IWFRP P IV? HQWR FRP P XQW Z HOEHQ) E\ VXSSRUIAMY WH/ &36
YAMQ) XDO&:RP P XQW 2 XWHDFK 3URI WP 7K1V \KSSRWKHSHG SURYIGH K\ J IHQH SURGXFW | RUWH
6\WGHQNE BVHWDQG IXQGHG WH SXURKDWH Rl VKRHV |RU WXGHQN WURXIK WH ) DP I® 6XSSRW
3RIULP Q2 PREHU WH IXQG KHSHG HWEEQK D EDME QHHGV IXQG IRURKIGUHQ DQG IDP lAHV~ C
ZIWIQ 5XIGRR 0 XQASDOBFKRRY D FRP P XQW WOUHRYHUQ) |IRP GHYDWIMAY |IUHV DQG
IGRGV IQ IRGRZ HG E\ DGGMRQDOHYHH I®RRGQ) 1Q 7KHH JIIW KHSHG HQUXWH
WXGHQWV KDG Z KDAH GHHGHG VR BDWQ JURZ  DQG WUIYH
Q' HHP EHU WH IXQG RGFH DJ DIQ DQVZ HHG D SUHWMQ) QHHG E\ XSSRWMQ) ( O8.DEEVR 6RXS . IWKHQ Z IW. FDUH SDANDJ HY
IRUSHRS®I DQG SHW UHRJI Q IQ) WDAFDUQ) | RUIQGIMIGXD® RIWQ P HDQV FDUQ) | RUWHUFRP SDQRQV DV Z HO 7KDWDP H P RQK
WH IXQG DOR VXSSRUMG D [QMUS HBEUDARQ | RUFKIGHUHQ DQG I 0P IAHVIQ 9DGR D FRP P XQW GHHSO P SDRMG E\ IGRGIQI WDW
FDXVHG Z IGHVSUHDG GHYDWIMRQ $ GGIMRQD®  WH IXQG VXSSRUMG WH DQQXDO8.RDWIRU. IGVSWRI WP GXUQ) WH KRAGD, VHDVRQ
7KH IXQG KDV DOR FKDP SIRGHG FUHDMYH FRP P XQW EXICHQI  IQWDAYHY WDW IRWMU
FRQCHPWRQ DQG UMMOHQFH 2 QH H DP S®! IV D FRP P XQW P XUDOSDIQMG 1Q - X® DS RDGXQQHU
) RRG %DQN FUHDMG 1Q SDWEZHUKIS Z IW. D GFDODUMAMWR UH BPWAWKDUHG YDOHV Rl FRP P XQW
FDUH DQG KRSH 7KH P XUDOKRQRY WH [IWAKRP H Rl WH ' ROD $ QD &RXQW 5HMIHQRH / HDGHY/
) DP 1O &HQMU DVSRDGXQEHU ) RRG %DQN DQ IQWDWYH KRXVHG ZIW &) 610 DG 1Q
SDWZHUKIS ZIW YDURXV FRP P XQW SDWgHY WDW IV GHGFDMG VR SUHYHOAY DGYHUH
FKIGKRRG H SHUHQFH B\ HQWXUQ) WHMGHQWV KDYH DFFHW WR WIQ YMEOVHIEHY HWHQADOIRU
XINYIQ) DQG WUYIQD ' XUQ) WH P XUDOSURMIFW FKIGBUHQ DQG | DP LIHV Z HUH LQVWIG CRARQD R
KHS SDIQAMH P XUDO EXVDOR VR FRQGHPWZ IW D UDQI H RI VXSSRWWHWYIEHV
$ \SHADOSIRMPMOQ WH IXQG SUIRYIGHG D JXUH  |RUSDWHQMADQSRWIMRQ DA HMAD
9D\ +RSIFH ZKR BYIQI® FDUHG IRUWH GRQRWE P RWHUIQ @7 ' HGIFDMG 1Q KIV P RWHUR/
Q@P H W1V J IMKRGRY ERW Z RP HQ DQG UH BFW WH GHHS® SHYRQDOYDXHVRI FRP SDMRQ DG
FDUH WD XIGH WH | XQGR/J IYIQ)
7KHH H DP SGV UHSUHVHQARQD D SRIARQ Rl WH IXQGR/ [P SDFW$ GGMRCDOQWOWHY DP RQ)

PDQ RWHY IQFOGH KRXAMQ) DWMMEQRH | RURKLGUHQ DQG |DP I@HV DG VXSSRWMRUFKIGUHQ 1Q
IRVMU FDUH WURXI K D VSHADOFRP P XQW P RYIH RXWQ)  WDWIRWMUIHG FRQOHPARQ DQG R
7RIHWHU WHH HIRW UHOPMKH IXQG RQIRIQ) FRP P W HOMR UMVSRQGIQ) VR HYROLQ
QHHGV Z KIB! VWHQI WHQQ) WH FRP P XQW IRUWH BQJ WP

© HDUH GHHS® J DM XOR WH - RH D - LWRQ &KDYH| ) DP 1® ) RXQGDWRQ)) XQG DQG R DOGRQRU
DGYMHG IXQGV ZKRWH JHQHIRMW DQG FRP SDWIRQ GHP RQMIDM ZKDW IV SRWEG! Z KHQ
SKIDQKURS\ 1V ERW LOMQARCDODQG UHVSRQUYH 7RI HWHU WH FRQAQXH VR VHYH DV D @ KWIQ

(IR GRAS . LAIGE) RXUFRP P XQW UHP LQGIQI XV WDWZ KHQ Z H FDUH |RURCH DQRWHU RXUFRP P XQW 1V ARQJ HU

DQG DQ WIQJ LV SRWE®!

) [P L0 & HROARI0 X0




) # $PONB/OUPO4PVU FO/ FX . FYIP

| DXQFKHG Z W D J HQHIRXV JUWQ WH + % & ROMXPARQ
BRXWHQ 1 HZ 0 H IFR &RP P XQW ) XQG FHBEWDMG IW | IAVDQQYHIDY [Q
Z W DQ DGGIMRQO SGIGIHG JUWGHHSHQQ) W IQHWR HQAIQ
BRXWHQ 1 HZ 0 H LFR 7KH IXQG XSSRWV DQ DQQXDQ) WDQASURFAHW GHGIEDMG
R PHMQ WH P RWSUHWMQ) QHHGV IQ ' ROD $QD &RXQW Z KIBI RHDAQ
RSSRUMQUWHV 1Q FDUHHUDQG WIFKQEFDOHGXFDARQ &7(  KHSIQ) VR QXKUMUH D
WG [XVUH UDG! Z RUN RUPH 1Q WH FRQWAKFWRQ LQGXVIAR
,Q W LGDXI XUDO\ HDU WH IXQG SURYIGHG J IDQW VR RU D] DARQY DRIRW WH
WHIIRQ LQFOGIQ) WHIR\Y  * WY&OE Rl ( BBDWR / DV&XAHV 3XETF 6FKRRY
) RXQGDARQ 0 DUDRKL ( WHQBV GH / DV & KAV DQG 7H DQV VR WH 5HVFXH
+% &RQMKPIRQ DOR FKDP SIRQHG EURDGHU FRP P XQW IQUWDWYHV \XFK DV
* IMQJ 7XHVGD. <RXU&) 610 SDWZHUKLIS DQG FRQAIEXWMG VR WH 7RI HWHU
/ DV&WKFHV & UMY'$ PARQ) XQG H WIQGIQ) VXSSRWZ KHQ MZ DV GHHGHG P RW

7KURXI K WH JHQHIRW YIMRQ DQG FRP P VP HOARI WH + % & ROMKFURQ
7HOP  WHWH HIRW DM DDHDG\ RSHQAQ) GRRY IQSIKY FKDQIH DQG

$PNNVQLEZ ' VCE

J QPVE PP QBILOFS XU

' PVCEBUPO PG 4PVU FSO
TFX . FYIP USPVHI UF ) # $POTB/DUPO
APVUFSO / FX . FYIP $PNNVOLZ ' VCE

517 G/OE SFQADT PVS CPNNJNFQU P
4PVUFD / FX . FYIP BCE PVS CFNFGU BU
DWFTUH O UF NPTU QFTTCH OFFET PG
%PxB " OB $PVOEZ%X| M BWP DSFBUCH
QBU XBZT UPVHI [BFFS BOE UFD QIBM
FEVIBUPOloTUFFOHU FOT  @BNJFT  CVIET
PQOPSY/QLZ BCOE TVQQPST B GAVSF FBEZ
XPL®IF 8 FF | POPFE P TVQQPJ UF
PSHBQ] BUPOT EPXH U JT NQPSBQU XPS
BOE MPL PSXBE P DPOUDVIH U JT MCH

LFSN CPN N 1N FOUWP PVSCPN N VOLZ

VAHQI WHQQ) 6RXWHD 1 HZ 0 H IFR IRU JHQHIMRQY \R FRPH 7KH +%
& ROMKXPARQ 6RXWHQ 1 HZ 0 H IFR &RP P XQW ) XQG WEQGV DV D \KIQQJ
H DP S®I R KRZ EXMQHWHY FDQ SDWZHUZ W &) 610 VR FUDW P HDQQJ IXO $0

OWAQ) [P SDPNIQWHUFRP P XQUHY
YoFTFSJ1FBLT

" SFOETPGU F 0 §BO. PVOBIOT

$VWWH &RP P XQW ) RXQGDARQ Rl BRXWHQ 1 HZ 0 HIFR ZH DUH FRP P WG R
VAHQI WHQQ)  RXU QRQBURIIWSDWZHY DQG HQUXUQI WH  KDYH WH UHVRXUHV
QHHGHG \R \XWEIQ DQG JURZ WHU IP SDRMRUJ HHUMRQV \R FRP H ,Q ZH
SURXGD Z HBRP HG ) UHQGV Rl WH 2 U DQ 0 RXQEIQK HHWBHDWV )20' 3 DVD
1 RQSURIW( QGRZ P HQWV3DWEHU )20 3 ZRUW R HQUEFK RXU FRP P XQW DQG
GIYHUH FXOYUHV WURXIK DGYRFDR  FROHYDARQ DQG UHWRUDARQ Rl WH 2 U DQ
0 RXQEIQK HHW3HDNV 1 DWRQDO0 RQXP HQW D QOMRQD® \J QUIFDQMDQGWDSH
ZIWIQ$ P HUFDR/ 1 DARQDOS. RQHYDARQ/ DQGV ) 2 0 ' 3 IV GHGIFDMG R SURWPAQ)
WH HFR®J IFDO QDWUDO FXOXUDO DQG KIWRUE UAVRXURHV R WH 0 RQXP HQWZ KI®!
SIRP RWQY) UNVSRQUE®I DQG HTXMIE®! DFFHW IRU DO 7KURXIK IMZ DLBWKIS
HGXFDMRQ DQG FRP P XQW HQIDJHP HQWV) 2 0 ' 3 KHSV HQUXUH WHVH SXETE OQGV
UPDQ SIRMAMG DQG DFFHWE®G! IRU IXWMWH JHHIMRQY 7KH &RP P XQW
) RXQGIMRQRI 6RXWHQ 1 HZ 0 H LIFR LV KRQRUHG VR KRG WH ) UHQGVRI WH 2 LIDQ
0 RXQEIQK HHWEHDNV ( QGRZ HG ) XQG VKSSRWQ WH ®Q) WP \X\WILQDELOV
R)20" 3B/P MRQDG WO P SDPARQVRXWHD 1 HZ 0 H IFR

610 * vy " I

WP CF PCF PGPVSN PTUVBNFE BCE N QPSBOUQBSLOFST ' PN HINCH EBZT TVOQQPSUWP CPO QSPGUN BOBHFN FQU
BJOTHI Ur BCE U PVHI WMVEBWHVF | BT CFFO DEIUEBMP PVS PSHBQ] BUPOTT CPOUOVFE TVECFTT 8 F MPL GPSX BE
ST QBT X F BWX PS. WP CVIE B TUBPCHFS | FBMI FSBCE N PSF SFTIMFQULPN N VQ1Z

1BWEOL / PNBO &YFDVUWF %BH-DUPSPG SFCET PGO SHBO. PV




5| F40 VN BO FS( BQU

Q <RXU&) 610 ZDV KRQRUHG \R EHFRP H WH IIMFDOKRP H IRU7KH
BFKXP DRKHU* DQW D IXQG GHYHBSHG 1Q DQG GG E\ DGYMRWY ' U . \ ®f
6FKXP DFKHU DQG 7RGG +DSHU 7KHU GDGHUKIS DRQ) ZIW D GHGFDMG
FRPP MWWH Wil DGYRFDMV DQG VXSSRUAYH GRQRY EUQIV WH FRP P XQW
VRJ HWHUVR VXSSRWADQIP DCFDUH DQG Z HIDUH 61QRH IWIRXQGIQ)  WH J UDQAKDY
SURVIGHG HWHQWDOFDUH DQG UARXURHVZ IWIQ RXUFRP P XQW . H LOWDAYHVIQ
IQFOGHG D 3HW) RRG ' UYH Z WK &DvD GH 3HUHI UCRV GIMAIEXWQ) RYHU
DG EDJV D) WH &RP P XQW 9DFACDARQ &@QIF SWRYIGQ) YDFAGHY DQG
P IFRAKISVVR PRHWDQ ~ DQP DY D6SD 1 HXWU DQG 0 HGLIFDOS WAWEQRH
3RIUP IXQGQ) HWHOADO YHMUDY FDBH  ZH®HW VHYEHV IRU ) LW
SHVSRQGHUDQG : RINQJ . XQW D 6HDUK  5HVXH 7WDQQI 3DWEHIKIS
ZIW 0 HVAD 9D®\ 6HDUK DQG 5HVPXH DQG FRP P XQW RXWHDRK DW®&ADO
KHDOM | DY VR SURP RWM UMVSRQOUE®! SHWRZ QHUKLS
7KH 6FKXP DRKHU* UDQALY D EHDXWXOUHP IQGHUR! KRZ D\SDUNRI Z DOMY R
SRMWYHO P SDAWA RXUFRP P XQW JXIGHG E\ YMRQ DQG FRMERUMRQ FDQ

JURZ 1QR QWY [P SDPADQG LOVSIUH RWHY/ VR P DNH D G HHQAH

CFHBO BT B WS TN BWIEFB B X BZ (P QSPWEF MCBMIVQQPSUU FPVHI CBTIDWUFSIOBY. [BF- PGHFSICH B
GSVOBF 1BSWOFSOH XJJ U F $PNNVQOLZ ' PVCEBUPO PG4PVU FSO/ EX . FYIP | BT BWWXFE VT WP
BO G/SJFS BCE CV¥ TPNFU JOH MTUCH B G/CE SPPUFE 1O CPNQBTTPO CPNNVQOlZ BCE BDUPO
5PHFU FS XF B3~ D8-BUCH B CSEHF CFWX FFO V3HFQU OFFE BCE N FBOICHG/MIN QBOU S BONBMI PSS U F QFPQW XI| P NAWF
U FN BCE ®SU PTF X P TFSAF PVSCPN N VOl FWSZ EBZ

4/ . ' BIUIFTQPCEFST " TTJIWBCOF ' VOE

D /FX . FYIP 'FU Q WH 6RXWHD 1 HZ 0 H IFR ) WIS HVSRQGHY $ \MMEGQH

PVSNJITPO JJ TNQW P ) XQG Z DV HWEEQKHG DWWH &RP P XQW ) RXQGDAWRQ Rl 6RXWH.D
TWBCE CFIEF UPTE X1 P TFSAHF X1 FO UFZ 1HZ 0 H IFR VR IXSSRW LIMUHVSRQGHY DQG WHUIDP [IHV DRIRW WH
QPAE G PUL B IR B el BRI S08rs JI UHIIRQ 7KH IXQG Z DV RHDWG E\ $GUDQ' H/D* DJD ZKR VHYHV DV
JR/FFE D UF MOF PG EVZ XF QPWEF DIXQG DGYWRUDRQIMGH - HWMED O X@BIQ
EOBODBMIVQQPSJBCE BTTJNWBCCF TP U FZ BCE ,
UFE GNNET B0 ®D/T PO | FEBNOH CPU 2 Q) HELDY 1HZ 0 H IFR 6VWM 3ROFH 2 IIIFHU' DUDQ
| BET ) #FDBVTF TFSADF WP PVSDPN N VOLZ -DURWZ DV NG 1Q WH @H R GX\W GXUQ) D WDIIF WRS QHDU
Tl PV OFWFS DPN F BUU F CPTUPGCFIH M@ "HPIQ 1HZ OHIFR 7KH X\SHWIGG GDAQ P XWSGI OF
X 1 PVUTVQQPSUW HQRUFHP HQMDI HAHY RQ D KK VSHHG SXWXIWDRQ , QMMM

QR / DV&WXFHV / DV&WFHV3RITH 2 [1IFHU$ GUDQ' H/D* DYD SO\ HG
D FUMFDOUR®! [Q EUQILQ) WH SXUXIWWR DQ HQG DQG Z DV Z RXQGHG
GXUQ) DQ H FKDQIH Rl IXQILH Z WK WH \VKVSHAW,Q KRQRURI 2 [1L1EHU
- DURWE/ \DFULIFH ' H /D * DJD OWU KHSHG RUDQIH WH ' DUDQ
- DURWO HP RUDOEXQ Z KIFK EHFDP H WH FDVBOWW RUWH FUHDWRQ RI
WH 6RXWHD 1 HZ 0 H IFR ) LWMB HVSRQGHY'$ WMBGQRH ) XQG

7KH IXQG SURVIGHV RUMFDO | LQDQADO DWMMEIGFH DQG IXSSRUAYH
VHWIFHV | RUIWMUAVSRQGHWY IDAQ) LMY P HGFDOHP HJ HQAHY @gH
Rl GXW GHDMV DQG XQH SHAMG ®W Z KIB! DOR VXSSRWQ) WH Z HD
EHQJ Rl WHUIDP L0V

" ESBO%F - B (

Fi/D* DIDER ) 2 R DX - Dy
JHEEEN L 76D

X . FYIP ' BIU3FTQPCEFST ' VCE N FBOT Tl PX JOH PVS GSTU SFTOPCEFST BCE U FBE@N MT U BUXFTFF U F>B
XBZ PGTWBBCEIOH XU U FN WP PEFSTVQQPSJ FOTVSICH U FZ LOPX U FZ BS- VBMFE BOE (i

+FTTIB.
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